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The burgeoning markets of non-audit services bring both challenges and 
chances to auditors in China. However, debates on the relations between 
non-audit services and auditor independence are still ongoing. Thus, research on 
this issue may help the CPAs to get developed by taking non-audit services 
while keeping audit independence. 
On the base of prior research and considering the special backgrounds of 
P.R.C, this dissertation analyzes the relations between non-audit services by 
applying economic and management theories, such as game theory, reputation 
management theory, etc. 
Four chapters comprise this dissertation. 
Chapter one is Research Introduction, which introduces the research 
backgrounds and incentives, research methodologies, structures and main 
viewpoints and the contributions and limitations.  
Chapter two is Relevant Definitions and Literature Review in which the 
author defines non-audit services and audit independence and reviews the prior 
research. This chapter deduces three research perspectives, which include the 
bargain power between the client and the auditor, the auditor’s reputation and 
the auditor’s litigation obligation from the prior research. 
Chapter three is the Relations between Non-Audit Services and Auditor 
Independence, which is the core of this dissertation. Firstly, this chapter 
analyzes the changes of the bargain power of the auditor and the client after 
auditor providing non-audit services. This chapter analyzes the auditor’s and 
client’s bargain power from the aspect of the economic importance and the 
cost-benefit of the client, and concludes that the non-auditor services provided 
by the auditor will somewhat improve the relative bargain power of the auditor, 
and thus may improve the ability of the auditor to keep auditor independence. 
Secondly, this chapter analyzes the issue from the aspect of auditor’s reputation. 
The author analyzes the issue by applying the reputation management theory 
and concludes that the non-audit services will be helpful in the building of CPA 















independence. Last, this chapter makes analysis from the aspect of the auditor’s 
litigation obligation. The author argues that, by providing non-audit services, the 
auditor will improve his capabilities to undertake the litigation obligations, and 
so improve the effectiveness of litigation obligation system and the incentives of 
the auditor to keep auditor independence. On the base of analysis stated above, 
this chapter concludes that the non-audit services may be beneficial to the 
auditor independence in some respects. 
Chapter four is Results and Suggestions, which summarizes this 
dissertation and provides suggestions on the development of non-auditor 
services in China. 
The contributions of this dissertation are as follows. First, this dissertation 
provides a new point on the auditor independence in form and argues that the 
principle of substance over form should be applied when dealing with debating 
issues. Second, the author presents the bargain power analysis perspective on the 
base of prior research. Third, this dissertation points out that prior research 
overlooks the analysis on the client’s bargain power, and then analyzes the issue 
from a more comprehensive aspect. Fourth, this dissertation makes attempts to 
apply the reputation management theory to the analysis. Fifth, the author 
considers that the total assets of the CPA and the CPAs limit the function of 
litigation obligation system, and then analyzes the issue from this aspect. Finally, 
on the base of previous analysis, this dissertation presents suggestions on the 
development of non-audit services in P.R.C. 
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